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Hal Gharghur Lacal Council

Financial Statements for the year ended 31 December 2010

Statement of Loeal Council Members® and Executive Secretary’s Responsibilities

The Local Councils (Financial) Regulations require the Exgcutive Secretary 1o prepure a detailed annual
administrative report which includes a statement of the Local Council™s income and expenditere for the year
and of the Cowneil's retained funds ar the end of vear, By vimue of the same regulations it is the durv of the
Leval Coungil and the Execative Seereiary 1o ensure that the financial statements forming part of the raport
present fairly, in acvordance with the @&ccounting policies applicable to Local Councils, the inecnre and
expenditure of the Local Cowncil for the vear and its retained funds as 2t the ver end. and thar they comply
with the Act, the Local Council (Financial) Reculations, and the Local Coeneil (Financialy Procedures tssued
i termis of the said At

The Exeeutive Segretary is responsible to maintzin 3 comtinuous internal control 1o escestain that the
acyounting, reccrding and other finaneial operations are progerly conducted in accordance with the Local
Councils Act, Local Council {Finaneial) Regulations, and the Local Councils (Fingncial} Procedures. The
Exeeutive Secretary is wlso responsible for sufeguarding the assets of the compuny and hence for taking
reisonable steps fr the prevention and derection of fraud and other ireaularias,

Approved By the Council and signed o s behalfon 1':' JI :J' [I 20017 by
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Mario Gauej i Ml ;’_.}.f
Mawvor 2 Exec i:l-"'i,- Secretacy
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LOCAL COUNCIL GHARGHUR
Raport of the Local Government Auditors to the Auditer General

We have audited the accompanying financial stalaments of LOCAL COUNCIL GHARGHUR, which
comprise lha stalement of financial position on page 5 as of 31% December 2010, and the stalemenl of
comprahensive income, stalemant of changes in equily and statemeant of cash fiows for the yezr than
ended. and a summary of significant aceounling palicies and other explanalary nates.

Council’s Responsibility for the Financial Statements

The Council Members and the Execulive Secrglary are responsible for the preparation znd fair
presenlaiion of these financial zlatements in accordance with Intermational Financial Reparting
Standards &nd for such intermzl control as managemant defermines s necessary 1o enabla ihe
preparalion of financial staiements that are free from material misstatement, whether due o fravd ar
gerar.

Auditors' Responsibility

Cur responsibility is o express an opinion an theze financial slatemants based on our aucit. Excepd
as discussed in the following paragraphs, we conducled our audit in accordance with Internationsl
standards on Audiling. These standards require that we comply with ethical requirements and plan
and perform tha audit to obtain reazonable assurance whether the Tinancial siatements are free from
rmzlarizl missiatemeanl.

An audit nvalves performing procedures o obiain zudit evidence aboul the amounts and disclosures
I ihe finarcial statementz. The procedures selected depend on the zuditor's judgment, including the
assessment of the risks of material misstatement of the financial siatements, whether due 1a fraud ar
grrar, In making those risk assessments, the auditor considers internal conlrel ralavant to the entity's
preparatian and fair presentation of the financial sfatements in order 1o design audit procedures thal
are appropriate in the circumslances, but not for the purpose af expressing an ooingn on the
effectiveness of the entily’s intermnal control. An audit 2lso includes svaluating the appropriateness of
accounting polcles used and the reasonablensss of accounting estimates made by the Council
Members and lhe Executive Secratary, as well 25 evaluating the overall prasentzlion of the financial
slatemants.

We helieve thal the audit evidence we have oblained is sufficient and appropriate lo provide 2 basis
for our sudit apinian,

The Council enifered Inle a poaling agreement wilh a number of local councils within Llhe Local
Enforcement System. Due te lha fact that no proper audiled financizl siatements have been prepared
by the Joint Commmillee, we could not abtzin reasonable assurance on the compleleness of tha share
ol income amouning to €1,505, which were recorded in the finzncizl statements as well as on any
passible acorued income or habilifies presen: as al end of 1ha current finarcial =

IFRE require that all applisable stzndards and their disclasure requirements are adhered to, These
financial statements lack appropriate disclosure in respect 10 @ number of disclosures as required by
145 1 - Presentalion of Financial Statements; IAS 2 - Inventores, |45 & — Accouniing palicies,
Changes in accounling estimates and erors, 1AS 16 - Plant Properly & Equipment, |AS 20 -
Governmenl Grants, 1AS 24 - Related Parly Disclosure, |AS 56 — impairment of Assets. |AS 37 —
Provisions, contingent lighiliies and conlinpent asseis oz well a5 IFRS 7- Finsncial netument:
Disciosures.
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Opimion

I our opinion, excepl lor le effect on the financial sistemerts of the masiers referred 1o in the
pracoecing paragraphs, lha financial siatemenis give a frue and fair view of the firancial position of
Local Caouncil Gharghur as 2t 317 Dacember 2010 and of its financial pedormance, and its cash flows
for the year then ended in acnordance with International Financial Reporting Standards.

Opinion on Other Legal and Regulatory Reguiraments
These firancial statements do not comply Tully with the Local Council (Finzncial) Procedures, 1996,

According to the Financial Procedures supplementing tha Financial Reguiations issued in terms with
the Local Councils Act 1953, the financial stalemenls should include fhe budget for the year |n lina
with Local Councils’ generally accepted reporting procedures, the budget has besn excluded from
thase fingncial statements.

This copy of the repor has been signed by
Meville Cutzjar (Fariner} oniss behatf

da

Carlified Publizc Accounfants

The Panthousa, Level 3

Falazzo Ca' Brugnera

YValley Road

Birkirzara BRES0D24

Malia

Date: 67 July 2011
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Hal Gharghur Local Council

STATEMENT OF FINANCIAL POSITION
Asat 31 December 2010

2000 2005
AREETS Mofes E E
Man-Cirrent Assets
Fraperty. plant and equipmen i A3 0,890 478 355
636,990 ATEIST
Current Assers
Trade and other receivables i} 33,833 LAT77
Cash and Casly Equivalents S 7. 411 144,995
Total Assers Th 4O B24.823
RESERYES AND LIABRILITIES
Capital and reserves
Fetained Pund F03. 105 A05,072
Long=Term Liabilities
Long rerm pavablcs & It 574 -
Liahilitics
Trade and ather pavables 7 B9.513 18651
FOTAL RESERVES AND LIABILITIES S 624,823
[he notes on pages 1010 18 are an integral pant of the finencial statements.,
These Financial Statements were approved by the Local Council on II; ] er I 20170 and srgned

oncits behalf by:

o P %
[ Fpv
Mlarin Guugd Fakian ??:.r_i gy
Mlasior ..f'u:“1i|'|‘-.".'-;:l_'uli'§_:,|.] voretary
-
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Hal Gharghur Local Council

=

STATEMENT OF COMPREHENSIVE

Year ended 31 December 2010

INCOME

Funds received fram central government
Funds raised under Locol Entarcement System
Itvestment Income

Cieneral Income

EXPENDITURE

Persenal emoluments

Crperitions and maintenance
Administration and other expenditure

Moy

1d
[

TOTAL COMPREHENSIVE [LOSS)WPROFIT FOR

THE YEAR/PERIOD

INCOME

Yeur ended 31

Period from | Apr

Miec 2010 to 31 Dlee 2004
E £

228,508 [49,394

[, 205 33

122 173
= 25 587 el

s |57.285
{75520 {32,859}

(RO 1) {hd, 579)

S i1 't ¥ 8 (34.000]
(244,017} 32944
11905 ~ 404

Ihe notes con pages 10 to 18 are an integral part of the Ananeizl statements.,
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Hal {sharghur Local Council

STATEMENT OF CHANGES IN EQUITY
Year ended 31 December 20110

At 3] March 20600
Profil for the perind
Previous year Adjustment

At 2] Dacember 20049

FProfit tor the year
Prior Year Adjustment

At December 200

Retained
Funde

e

AT 544

4041

EE—t % 1
505,172
11,903

(B678)

i

308,399

The notes an pages 10 to 18 are an integral part of the financial slatements,
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Haul Gharghur Local Council

STATEMENT OF CASH FLOWS
Year ended 31 December 2010

Miote
Cash Flows lrom Operating Activitics

Total Comprehenzive {LossyIneome for the vear perind
Adjustments Fer

Crepreciation

Intzrest récervable

Dperating Mrofit before Working Capitel Changes

tIncrease)’decrease in receivables
(Decrense)/Tnerease in payables

Met Cach inflow feom operating activities
Cash flows from [nvesting Activities
Purchose of property. plant and equipment
Adjustment to Property Plamt & Equip
LIF Funds wrinen bagk

Imterest peceivad

Increase m deferred nconge

Cash Flow uzed in Investing Activilies

Met Decreqse in
Casliand Cash Equivalenz

Cash and Casly Equivalents
ar the Beginning of period/year

Cesh and Cash Equivalents
At the End of vear/pericd 5

The notes on pages 100 18 are an inteiral par of the Anancial stateiments.

2010 2009
£ £
11,905 4,841
37016 21,483
(322 (175
48,500 16,251
[52.350) g4
— {30138} 100,775
= = IRy 151.503
(207,045} (77.224)
2713 E
(30.398)
393 173
161,578

(42.433) (107.449)
{76,327 24056
144,995 | 20,937

e 144,993
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Hal Gharghur Local Council

SCHEDULE OF SPECIAL NEEDS
[For the period ended 31 December 2010

Funds Received nnd expended

Accessibility finds

Embellishment - Placea tal-Kaizja -Bencles
Embllishment - Pjazzn ml-Knisja - Lanterns
Restoration Painting - Our lady of Devine
Providence

Public Private Parinership scheme - resurfacing

Commitments

Accesaibiliny funds

Emballishment - Pjazza tal-Knisja Benches
Embz[lishment « Pz tal-Knisja - Lanlerns
Restoration Painting « Our fedv of Devine
Frowidence

Fublic Private Partership scheme - resurfacing

Capital Comwimilments

Agcessibility funds

Emballishment - Pjuzza tal-Knisja -Benches
Emzellishment - Pjazza fal-Knisje - Lanterns
Restoration Painting - Our fady of Devine
Providence

Fublic Privale Partnership scheme = resurfacing

Bl g Utilised HulRnee
forward at
| Jan-31 L Jan- 31 Dec )
0 -Fan-140 Dee 210 S0l 11-Dec-10
4 EBTE - - £ 875
s &8 G118
5,410 3,080 4
S0 =000 =
31,874 AL TS
4,875 48072 48,072 4,874
] 1 Jan-31 Idan =31 Deg
l-fan-110 Diec 301D 1010 31-Trec-10
4575 > . . 875
G 1R nl 18 =
308D 5080 =
5000 000
- 1].874 J1.ET4 -
4875 43072 AR07E 4873
I Jan =21 1jan-31 Dec .
01-Tan- 10 D 10 10 AaDae-1D
4875 - - 4 BT A
a,1148 Gl U8 =
3080 2080
3.000 3,00
31874 31,874
1875 45072 48,072 4TS

The notes an pages 10 to L8 are an fmegsal part of the financial statements.
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Hal Gharshur Local Couneil

I. General Information

Hal Gharghur Local Cowneil s the Jocal authority of Hal Liharghur setup in accordance with the Local
Couneils Act.
The office of the Local Couneil is situated at Trig San Nikola Hal Ciharghur,

I Accounting Policies and Reporting Procedures

lhese financial sterents have been deawn op in accordance with e acrountng policies and reporting
procedures preseribed for Local Councils in the Finascial Regulations issped by the Minister of Finanes in
conjunction with the Minister responsible for Local Government in rerrms of section 67 of the Local Councils
Act [Cap 363 The lnancial statements are prepared under the historical cost convention 1s madifiad to
melude fair values stated in the accounting policies below. These Financial Stalerents re prepared in
accordance o the requirements of linteenational Financial Reporting Standards and comply with the Local
Councils Act Cap 363, the Finangial Resulations issued in terms of this Act and the Local Councils
(Financial) Procedires 1996,

The principal accounting pelicics and reporting procedures used I the Local Councils are as follows
4. Revenue recoanition

Revenue B reengnised when there are no significant uncertainties concerning the derivation of consideration
or associared costs, Interest income is recognised in the income statement as it accries,

b Local Enforcement Svatem

Hal Gharghur Local Council forms part of Tramuntana / North Joint Commitice, The amount dizclosed in the
linancinl starements under Local Enforcement Icoms represents the share of prafit derived from the Joint
Committee after deducting the relatad expenses,

e Property, Plant and Equipment

Propermy, plant and eguipment is siated at cost less sccumulaced depreciation and fmpairment loss 1o date.

Depreciation is caleulued on a memhly busis using the ced ueing bilance method ar rmes celeulated o write
off the cost less residual value of each asset over i expeeted useful life as follows:

T
Land il
I'tees il
Buildings |
Office Furniture and Fittings T3
Construction Works T
Urhin Improvements i Sireet Furniture) 10
Special Projects I
Office Equipment an
Motor Vehicles an
Flant and Machinery 0
Compuler Equipment 33
Pl 106
Litrer Bins L0l
Plavground furniture 10
Trealfic Signs 104
Feoad Signs 1040
Amraet Mirrors L}
atreet Lights L0}

Page 10 of |8



Hal Gharghur Local Council

i, Government Grants

Government grants are accounted for on the Incopse Approach according to LAS 20, They are accounfed for
on a svstematic basis in the Income and Expenditure Account over the periods necessary 1o match theim with
the relared costs whicl they are intended 1o compensite. 7 such costs bave already heen incurred when the
arant is made. or ifthere are no related cost, then {le grant is pecounted fior when it beeomes receivahle

e. Impairment of Asseis

Assels that have an indefinite wseful life are not subject to amonisation and are tested annually for
impairment. Assets that wre subject o amonisation or depreciation are reviewed for impairment wlenever
evenls or changzs in circumstances indicate that the CATYING umount may not Be recoverable, An imgairment
loss is recognisad for the amount by which the carrying amount of the asset exceeds i1s recoverahle amount.
The recoverable anount s the higher of the farr value of the asser lesé cast 1o sell ‘and the value in use,
[mpairment losses are immediately reconized a5 an expense in the Starement of Tpeome and Expendilure.

T. Amounts Receivable

Ammounts receivable are recognised initally ar fair valee and subsequently measured w1 wmortised cost using
the elfective interest rate method, less provision for impsirment. A provision for impairment of amouents
receiviile is csrablished when thare = objective evidence that the Council will por Be able 1o collect all
ounts due according to the original terms of the reccivables. The amount of the provision is the difference
between the carrying amounts of the asset in rhe present vislue of the estimated finane cash Aows, discounted
A Ik eftective imerest rate. The amount of the provision is recognized in the Statement of Income zid
Expenditure.

g. Foreign Correncies

ltems included in the Financial Stacements are measured sing the cumrency of the primary econamic
environment in which the Local Council operates. These Financial Statements ate presented in Enso, which js
the Caurcil's functional und present currancy,

Iransaction depormmnated in foreign cumencies are rranslated inta Eurg at rates of exchange in operation on
the dates of teansactions. Monetary assets znd labilities expressed in foreign currencies are manslated into
Eure al the rates of exchange pravailing at the date of the Statement of A TTairs,

h. Feafitand Losses

Cnly profits that were realised a1 the date of the Statement of Afirs are recogiised in these Financial
statemnents, All foresseable linbilities and potential losses arising up to the said date are accounted for even if
they become apparent between the said date and the date on which the Financial Stataments are approved.

i Cosh.and Equivalents

Cash and Cash Equivalents are carried in the Stalement of A ffics ac face value. For the purposes of the Cash
Flow Statement. cash and cash equivalents conprise cash in hand and balances held with banks.

i Trade und other paynbles

Accaunts pityable are classified as cument liabilities if payment fs due within one vear or lass {or in the
nermal operating cyele of the husiness if fonger), 1§ not thew are presented s non-current liabilies.

Trade and other amounts pavable ars carried a1 cost which is the fair value of the consideration to be paid i
the future for geods and services received, whether or not billed o the curmpany.
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Hal Gharghur Local Council

k. Relared parties
Refnted parties 1o the Local Council comnprise the Depariment for Loeal Government, the Joint Commitec
atl other Govermment entitics,

The related party that exercises a significant control is the Department for Local Government. These that
axercise no contrel are the Joint Commines and other Governmenr entities such e Water Sepvice
Comparation,

I Reeogmition nnd measirement

The council recognises a finanzial inssrement in its statement of financial position when it becomes o party
the conteactul provisions uf the insroment. Receivalles are initiglly recoanized ar fair value. Al recular
Wily Irinsactions in mssets classified in tle recetvahles citlggory are accounted for using serlement date
ACCOUNnE. e on the date an ssset is delivered t or by the entity,

Finurcial assefs are derecognised when the rights to receive cash lows from the fimneial ussers have expired

or have been transfered and the council has transferred substantially all risks and rewards of ownership or
has et retined conteal of the finencial psser

The council assesses a1 the end of ench reporting period whether there is objective evidence that o fAnancial
assed or a woup of ficancial assets is impaired. 15 there i objective evidence thar an impairment loss on
raceivables has been incuored. the amount of the Joss is measured a5 the difference hetween the asser's
carnang amount and the present value of estimated Fetore cash Aows discounted at the financial asset's
origimal effictive intefest mte.

Trade and ather receivables are recognised and carried &t erigimal invoice amount less an allowance for wny
uncollectible amounts.  An estimate for doubiful debts s mads when collection of the [l amousl is no
longer probable, Bad delits are written-ofTas incurred.

Amannts due from relaied parties are recognised and carried ol cost,

m. Critleal accounting estimudes and judgements

In preparing the financral statements, the Exccutive sgcretary is required w make judsements, estimates and
asaemptions that effect reported income. expenses, assets, liabilities and disclosure of contingant wssets and
liabilites.  Use of available information wed spplication of Judggment ore inherent in the formation of
astiritles. Actual resalts in the fumure could differ from such catimares and the differences may e material o
the fimmeial statements.  These estineates are reviewed on 1 regular basts and if a change s needed, it is
acconnied for in the period the changes become knaws,

In the opinion of the executive secrelary, the accounting estimates, assumprions and Judzements made in the
course of preparing these financizl strements are not difficult, sibpective or complex to a degres which
would wiarrant their deseription as critical in terms of the requirensents of [AR | (revised) — “Presentation of
finnncial statements’,
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Hal Gharghur Local Council

4 Recewvalbles

Trede receivibles
Prepayments & Accrued Inenme

Trade receivables
Within the curremt period

Exceeded credit period but not ver impaiead

3 Cush and Cush Equivilents

2010 2004

3 E

8,584 :
45,246 1,475

53,833 1,477

2010 20019

E £

33,833 1477

= 41833 1,477

Cash and cash equivalents consist of cazi in-hand and balince with banks, Cush and cash equivalents

imeluded in the statement of cash flaw cormprise e
financial position:

Bunk Balanges:
Ordinary funds

Cashin hand
Cash at bank and i hand

6 Long Term Payables

PEP long term creditoss
Deterred [neome

T Puyables

Trade Creditors
Deferred UIF funds

Accrils

tollowing amouins in the Locel Couneil's statement of

2010 004

5 3

fk,433 144,877
e o= FRP FESS - - !
68 a6 = TdiDAE:

2010 2009

f €

68,273 .

41,303 .
161,578 2

200 2009
£ £
17,330 [ 1267
0208 30,574
S L N TR,010
HDELS B 119.65]
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Hal Gharghur Local Coungil

B Funds received from Central Goverimineni

In terms ot section 35 of the Local Councils Act (CAP 363)
Other Govermnent income

2 Income raised under the Loval Enforeement System

[neome ffom contravestions

1 Invesement | meome

Bank Interest Receivahle

11 General Ineome

Permirs

Tender Documents

UIF and ether funds chargeable to the period
Aponsorships

Fefunds - Grean MT

Cremeral

WAL reinstalement

Libriries

[} Persanal Emoluments

Perzonal emoluments include, inter alio:
Mavor's Allowance

Councillor's Allowences

Execulive Secrecary salary and allowance
Employees' Salarv and Allowances
Sotial Szcurity Contributions

2010 2005

£ £
212,970 143483
15 534 191l
228508 145,594
20010 200

3 €

| 513 2

| 505 42
200 2004

i L

33 173

S A
2000 2009

£ £

8,150 2824
3201 -
3388 | 505

. 360

[260 -
3307 1,553

7,930

adf e
25,387 £,7Th
anto 20

£ £

833 00

fi. 400

22983 7520
33015 I&,360

4,188 [kl

_ 75300 2R3
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Hal (iharghur Local Couneil

13 Operations and Maintenance
Operations and maintenence includes, inter alia

Repairs and Upkeem

Foad and Street Pavements (patching warks)
Walkways

amreet Signs

Road Markings

Crthers

Tedal

Caonfractual Services:

Refuze Collection (including Bins on wheels)
Bulxy Refuse Collection (including npen skips)
Bring-in sites

Road and Street Cleaning {mechanival and manual)
Tipping foes

Cleaning and Marntenance of Public Conveniences
Claaning and Muintenanee of Parks and Gardens
eliuvemment

Cleaning - Council Premises

Local Cnforcement Svstem expenses

Strest Lighting

Toral Cperutions and Maintepanee Expensas

14 Administration and oiher expenditure

Ltilitzes

Materials & Supplies

HKent

Matiomitl and International Mamberships
Diftice Services

Iranzpom and mavel

Infarmation services {(including library)
Professional Services

Insurance

Community and Hospitalicy

Training

Sundry expenses

- Depreciation

7 +¥

20D 209

£ £
300z G517
B62 L.531
30246 302
2110 3450
T.718 N 30910
7428 8. 2%
291349 17,593
2,944 2337
%3 2631
5,823 [ 1,344
B B iniz
3,129 [.Qu3
2. a80 813
1.707 [40
A9 370

- 6l
_3.687 4.0l
72,082 16,283
59510 a4, 574
200 20
& [
8,516 1,363
3.1%0 1363
64T 2058
igg 248
1.604 3433
1054 233
080 3288
TanE 1634
[ L67I
14,554 3,074
il x
348 if
7006 2],483
TE.RET 54,9005
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Hal Gharghur Local Council

14 Capital Commitments

The Council has Capital commitiments are as follows:

201k 2R

£ &

Romls Resurfizcing 30,000
Road resurfacing PPP - 201 | TAEIT .
Road resurfacing PPP - 2012 to 2019 185,309 -
Public Conveniance = & 000
Lrbun/other nprovements - 20100
Photovliaic Panels 2 1000
258,146 G 00

All commitments have been accountad for in the fnancizl stlements under long tern Hobilities, These
included the amounts relating 1o the Private Public Purtnership project for resurfacing works that have
Been completzd but will be paid over a period of § vears the fingl payment berng made i 2019,

L5 Contingencics

The council forms part of & Local Enforcement Pooling Svatem, profits or losses generated from which
system cannnt be quantified at year end and have been exe luded from thess financial statements.

[0 Rebted Parties

The ultimate controlling party of the local is Central Government since the Council's main revenue is
from the Government allocation received every quarter. Apirt fram the normal funds received from
Governmentt, Cooncils also receive funds celating o specific projects as well as other funds for the
improvenent and betterment of the lacality.

The Council also receives revere from other Government entifies such a5 Witer Services Corporation for
trenching works ¢urried out in the locality, and for the reinstatement of ronds s 3 resuls of the trenching
wirks.

IT Prior Year Adjustment

Dhring 2000 an exercise was carried out on the fived asset register of the council. The asset register was
revised, wherehy the assers were reclassified and reviewed fur impairnient, Some assels from previous
yeirs that weee no longer in use were wrinen aff. The depreciation adjustment upon reconstruction of the
Fined Assets Register was treated a5 2 Prior Year Adjustment.
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